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RAPID BODM

T0 RAPID BUST '

Richard Bowser reports onthe vefy mufky world of property 'entfépreﬁeuf‘ Phil Martin,
whose rapid rise to fame has now led to a very rapid and public bust
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s some readers will have realised, |
my less than subtle observations

in the recent December edition
about rogue traders engaging in quite
questionable practises towards investors,

were in part directed at Phil Martin and his |
trading companies, one of which is Rapid |

Property Buyers Ltd, a well imown BMV
deals trading firm which Martin had
purchased back in 2009.

Within two days of our December edition
going to print on the 8th December, a
county court judgement was gained against
Martin himself at Slough County Courtbya
long standing, frustrated creditor who had
sought redress against Martin for the sum of
£52,000. And in a separate legal action, the
eviction specialists Landlord Action, acting
on behalf of two other investors who were
owed £88,000 between them, had also
served a bankruptcy demand against
Martin at his home address.

Sadly these actions, partly precipitated by
many months of unfulfilled promises and a
failure to deliver agreed services on contracts
led Martin to declare very publicly in mid-
December that he was personaily insolvent
and that his main trading company, Rapid
Property Buyers Ltd was entering into
voluntary  liquidation. There are five

separate, unsatisfied writs currently recorded |

against this company at Companies House.

Mr Martin stated that he had personally |

iost a High Court case brought against him
by Harlequin Property, however our
research shows that the judgement on 4th
November 2010 was aiso gained against
one of his companies {Singing Pig Lid)
Despite Martin’s claims to the contrary, no
damages have yet been awarded in this case
and he did not attend the court hearing.
Martin had in the last three years
acquired a number of property related

businesses including the Singing Pigonline |
forum and Let to Live Ltd, a residential |
property lettings agency based in Sheffield.
The latter business, which is still trading and |
with Phil Martin still named as company
director, was purchased from the partner of
Rhett Lewis, another property entrepreneur
who himself was also forced into personal
bankruptcy last year by the FSA, leaving yet

another group of property investors with
heavy losses,

Of much interest no doubt to the many
people who are owed money by Phil Martin
and his various companies is that two new
companies (Rapid Property Deals Ltd and

. Rapid Property Projects Ltd) were recently
. set up on 2nd December 2010 with Mr

Martin's wife, being a named company
director at Companies House.

it should also be noted that according to
Companies House, Mr Martin resigned as a
director of Singing Pig Ltd on the 2nd
Decemnber 2010 with his wife Wendy being
appointed as a director, and then on the 23rd
December, some ten days after his very
public proclamation of personal bankruptey,
he then became a director once again and
‘Wendy Martin resigned as a director. What
the Official Receiver might make of these
‘musical chair’ actions will be interesting!

As part of the promises he made in
December to eventually repay his creditors,
Phil Martin publicly stated that he would in
future only be a paid employee.

Clearly Mrs Martin herself feels that the
‘Rapid' brand has not been devalued by the
announced demise of Rapid Property
Buyers Ltd when one locks at her choices of
names for her new trading entities. Phil
Martin's creditors will of course be very
interested in the implications of these new
company registrations.

Despite Martin's very public claims in
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mid-December that Rapid Property Buyers
Lid had ceased trading and entered into
voluntary liquidation, and that there were
no assets or capital left in the business, »

there is no official indication* that Rapid
Property Buyers Ltd is actually in the
process of liquidation. (* at the time this
article was written - 12th January 2011).

Quite a few people had seen Phil Martin
as arole model to be envied as he appeared
to epitomise all that many new property
investors aspire towards. He openly talked
at various networking events about "living
the dream" which was a result of his good
fortune, hard work and a single minded
focus on achieving success in the property
business. His Aston Martin  was
conspicuously parked outside the hotel
wvenues for property networking events and
he had ailso proclaimed with some pride on
property forums about his creative

_acquisition early last year of a large, gated
mansion style property.

Martin had regularly pointed out at
various networking events and in his
marketing literature of being a family man,
happily married with four young daughters,
He regularly addressed investors as being
his "friends’ and not customers in his very
frequent marketing emails, 8¢ he was clearly
a devotee of the American style sales and
marketing approach of ‘sell yourself first’,

One of the key reasons why Martin's
demise has led to so much comment over
the last month or so is that he was apparently
well regarded by some people in the trade,
who clearly one must assume, had also
‘bought into’ Martin's projection of himself
as a frustworthy and personable character,

However within a week or so of
Martin's declaration of insolvency, many

private investors and trade creditors had
registered with the action group organised
by some very angry creditors at
www.rapidpropertyscams.co.uk.

Readers should know that we had been
made aware of some increasing concerns
expressed by a couple of readers of this
magazine about Mr Martin and his business
practices, and from late October it became
increasingly clear that all was not what it
seemed at the Rapid property empire.
Unfortunately as many investors have
found to their cost in recent years, with the
demise of Passive Investments, Inside
Track, Rhett Lewis and all too many other
companies in this business sector, the full

1 scale of the debts due to investors and trade

suppliers is not understood until the
company is forced to cease trading. Many
creditors do not want to 'pull the plug'
understandably clinging to the belief that
the individual or company will somehow
trade its way out of difficulty and that they
will eventually recover their money.
Unfortunately this was not to be the
case for Mr Martin as his creditors

now know all to well. Many people are
understandably quite angry and cursing
themselves for ‘being conned' by someone
who appeared to have the "Midas touch’ for
property investment.

Steve Bolton, a well known property
investor and a director of Platinum
Property Partners said: "There is some
pretty compelling evidence that Phil Martin
continued to operate as a Director of a
Limited Company while it was in an
insolvent position.”

Precise

Coverage Is reproduced under licence from the NLA, CLA or other copyrigntowner, No further copying (including the
printing of digital cuttings), digital reproductions or forwarding is permitted except under cence from the NLA,
http A nla.co.uk (for newspapers) CLA hitp:feranv.cla.co.uk {for books & magazines) or other copyright body.

+44 (0) 20 7264 4700
info@precise.co.uk
www.precise.co.uk



Client:
Source:
Date:
Page:
Reach:

Area(cm?):

Value:

FuliysFurmishied:

Property Investor News (Main)
01 January 2011

9

15000

1486

8068.98

femasnoyuiay)

*] believe that Martin buried his head in
the sand for too long at best, L have seen the
so-called ‘contract’ for Martin's portfolio
building service. It was not even a proper
contract but a personal loan agreement.
Not only that but I have written evidence
that Martin didn't even have a copy of the
said agreement because he then asked us to
send a copy because he couldn't find
it himself?!

"So he takes £30,000 from someone,
doesn't deliver on his promises and he
doesn't even have a filing system to keep a
record of loan documents for £50,000! If it
wasn't such a sad and sorry situation for so
many investors, this would be a complete
joke", said Bolton,

And Martin was certainiy aided in hisrise
to fame in recent years by the organisers of
one high profile property networking event
in Berkshire and by another magazine
publisher in this sector who had regularly
regarded Martin since the publication's
launch as being a very credible expert
‘mentor’. This being the wvery same
publication which had also regarded the
previously mentioned Rhett Lewis and the
somewhat controversial deal broker Ajay
Ahuja - who we wrote an expose of last vear
-as being expert ‘mentors’,

The actual reality of Martin's activities is
that many people parted with monies fora
property portfolio building service, whichin
all too many cases was not delivered, while
at the same time, new investor's monies
were being regularly solicited for.

What is quite interesting for those who
saw Martin as being an aspiring success
story personified is that the 2009 accounts
of Rapid Property Buyers Lid filed at
Companies House in June 2010 show that
there was an end of year negative balance

of £56,473 in respect of the company's
trading position and that Martin alse had an
outstanding personal loan from the
company to him of £15000 on 31st
December 2009.

A number of individual creditors have
made me aware in recent months of how
they have incurred their losses:

Peter H. invested £30,000 in January 2010
with Mr Martin, and yet by August, some
eight months later, he had not received any
property deals. In September he reached an
agreement with Mr Martin that his monies
would be returned plus interest over three
months via an arrangement at £11,000 per
month, starting 1st November. Unfortunately,
the date passed and no money was received
nor has any subsequently.

Sue T. paid £5,000 for a single BMV deal
in September, to find cut less than one week
after she had paid her fees, that the property
in question had already been sold and that
the estate agent handling the deal was
completely unaware of her arrangement
with Rapid Property Buyers Ltd. Her money
was not refunded by Martin despite
repeated requests, and this example is by no
means an isolated case.

Of particular note is that a number of the
creditors had signed up for exclusive
‘territorial rights’ to postcode areas which
were supposed to then result in them being
supplied with a number of lease option
deals which were not then delivered as per
the contracts.

So what lessons can readers absorb from
this sad debacle? Well the most cbvious one
is that investors need to be very, very wary
when they are asked to provide large 'in
advance' monies for portfolio building
services. One creditor that I spoke with - a
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